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Discussion 
 
Albemarle County invests available cash, in accordance with the County’s Investment Policy 
and all applicable local, state and federal codes and regulations, on behalf of its funds and 
those of its fiscal agencies. The interest earnings are allocated monthly to participating funds 
and are reflected in the financial reports under the revenue sections. 
 
Below is a quarterly comparison, not year to date (YTD), of 3rd Quarter FY 26 to FY 25.  
 
Quarterly Earnings Comparison 
 
The 3rd Quarter of FY 26 (not YTD) earnings were $1,821,000 compared to $2,538,000 in the 
3rd Quarter of FY 25. This decrease is primarily attributed to the decreasing interest rates. Year-
over-year, the average quarterly Federal Funds rate decreased from 4.33% to 3.64%. The 3rd 
Quarter of FY 26 portfolio value is $198.5 million, which is $34.7 million less than FY 25’s 
portfolio value at $233.2 million. 
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Portfolio Summary  
 
The allocations below show the percentage investments based on the approved asset 
classes/types, as approved in the Investment Policy, and dictated by the Commonwealth of 
Virginia.  
 
Cash remains liquid in Bank of America and the Local Government Investment Program (LGIP), 
which is administered by the Commonwealth of Virginia. In addition, the County launched a 
laddering program for long-term investments in the fourth quarter of FY25, introducing agency 
zero-coupon bonds to the portfolio. This strategy enhanced diversification and helped mitigate 
the risk of overexposure to short-term interest rate fluctuations. The laddering program 
completed its introductory phase early December, returning funds to the custodian’s liquid 
program.  
 

 


